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ȓἾǡ ȉȀἼȓἾǸ ûrisis : Banking, Trade  & Growth ?
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PROVOCATIONS 1

POLITICAL -ECONOMICS IS A SCIENCEé   

OF PROPAGANDA   OTHERWISE  IT IS  A SOCIAL 

SCIENCE  SYSTEM OF ECONOMIC ACCOUNTING 

ºPublic finances are not òin a messó !

ºUnless private finances are a Greek Tragedy?

ºCountries  have perforce different growth strategies

ºExport -led growth forces others into credit -boom & vice versa

· New fashion to ignore external accounts  & their financing 

(so-called ônew paradigmõ for econ. growth = ôcredit -boomõ growth?)

· Extreme imbalances in world trade  between credit -boom and export -led 

economies =  net financial assets to pay fpr trade deficits and fuel credit 

boom growth  = led to asset bubbles & fast rising funding gaps

· Rise in bank funding cost wiped out net interest margins = Credit Crunch  = 

trigger of global recession 1a



PROVOCATIONS 2

º Bank lending patterns dictate GDP growth strategies

º Economies are not made safe  by balanced budgets!

º Crowding Out theory is an simplistic myth when aimed at 
public sector finance

ºOther ôcrowding outõ is a real problem e.g. in composition of 
bank lending between productive and non -productive 
collateral and borrowers

º Lower public deficits = lower private surpluses

ºEconomistsõ micro-model theories are macro-stupid !

º Savings, growth, competitiveness, productivity , & zero-sum
ideas  are entirely different at
· macro from micro & 

· domestic from international levels!
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