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ProvocaTions 1

POLITICAL -ECONOMI CS I S A SCI EI

OF PROPAGANDA OTHERWISE ITIS A SOCIAL
SCIENCE SYSTEM OF ECONOMIC ACCOUNTING

Public financesare notoi n a messo |
Unless private finances are a Greek Tragedy?
Countries have perforce different growth strategies

Export -led growth forces others into credit -boom & vice versa

New fashion to ignore external accounts & their financing

(socal l ed O6new par adi g orédit-boomd egcroonwt hg?r)

Extreme imbalances in world trade between credit -boom and export-led
economies = net financial assets to pay fpr trade deficits and fuel credit
boom growth =led to asset bubbles & fast rising funding gaps

Rise in bank funding cost wiped out net interest margins = Credit Crunch =

trigger of global recession
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ProvocaTions 2

Bank lending patterns dictate GDP growth strategies
Economies are not made safe by balanced budgets!

Crowding Out theory is an simplistic myth when aimed at
public sector finance

Ot her O0Ocrowding outo I s a real

bank lending between productive and non -productive
collateral and borrowers

Lower public deficits = lower private surpluses
Ec onomi s t-rmodel theores ane macro-stupid !

Savings, growth, competitiveness, productivity , & zero-sum
iIdeas are entirely different at

macro from micro &
domestic from international levels!
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